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Item 8.01 Other Events.

The May rent payment due from Arlington Inns, Inc., a wholly-owned subsidiary of Arlington Hospitality, Inc. (“Arlington”), under the terms of its
lease agreement with us (as amended, the “Lease Agreement”) was not paid. As a result, we have declared an event of default under the Lease
Agreement and have sent notices to Arlington Inns, Inc. terminating its right to possession of our 18 hotel properties only, without terminating the
Lease Agreement, and demanding that it vacate the hotel properties by the date specified in the applicable notice. Based on information periodically
provided to us by Arlington, if we take possession of and operate the hotel properties, the cash flow from the properties will be less than the current
lease payments. We are not able to quantify the amount of such shortfall at this time due to a number of factors, including results of potential
discussions with Arlington and the possibility of Arlington seeking reorganization under the U.S. Bankruptcy Code. We intend to vigorously pursue
all potential remedies under both the Lease Agreement and Arlington’s guarantee of the obligations under the Lease Agreement. There can be no
assurance, however, that we will be able to collect under the guarantee for any losses suffered.
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